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Domestic COVID-19 Surge Boosts Testing Demand; Reiterate Buy

Stock Data 07/10/2020
Price $18.19
Exchange NASDAQ
Price Target $35.00
52-Week High $29.72
52-Week Low $0.85
Enterprise Value (M) $482
Market Cap (M) $499
Public Market Float (M) 24.2
Shares Outstanding (M) 27.5
3 Month Avg Volume 6,526,691
Short Interest (M) 4.86
Balance Sheet Metrics
Cash (M) $17.4
Total Debt (M) $0.0
Total Cash/Share $0.63
Book Value/Share $0.10

Cash (M): pro forma

EPS Diluted
Full Year - Dec 2019A 2020E 2021E
1Q (0.09) (0.05)A 0.60
2Q (0.08) 0.61 0.33
3Q (0.10) 0.67 0.21
4Q (0.10) 0.60 0.11
FY (0.37) 1.92 1.25
Revenue ($M)
Full Year - Dec 2019A 2020E 2021E
1Q 0.0 1.5A 26.0
2Q 0.1 27.0 15.1
3Q 0.0 29.0 10.1
4Q 0.1 26.0 6.1
FY 0.2 83.5 57.3
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U.S. COVID-19 spikes and testing backlog suggest growing testing
demand ahead. The first wave of infections in the U.S. is still trending
around the highest levels seen to date. Last Friday, the U.S. broke
prior single-day COVID-19 record by registering over 66,000 new cases,
according to a Johns Hopkins University tracker. California, Texas,
and Florida saw record daily coronavirus spikes during the last week
and are now the country’s largest COVID-19 hotspots. Specifically, the
Florida Department of Health reported 15,299 new cases yesterday,
the highest number of new cases reported in a single day by any state
since the COVID-19 pandemic began. The U.S. now has roughly 3.3M
accumulative cases and over 135K COVID-19 patients have died. It is
not clear at this juncture when the first wave might end or—as economic
activities resume and schools reopen in the coming months—whether
there could be a second wave or if the first wave simply extends into
the coming fall-winter season. What is clear now is that testing demand
has been steadily increasing and is likely to continue to remain at a
substantial level in the coming quarters, in our view. In fact, as reported
in the Wall Street Journal yesterday, the COVID-19 testing system is
reaching the brink in the U.S. as growing demand surpasses what the
nation’s labs can handle, resulting in supply shortages and backlogs.
Outside the U.S., Brazil, India, and South Africa are registering the
greatest rises in COVID-19 cases, according to the United Nations (UN)
health agency. Therefore, we believe Co-Diagnostics should continue
to ship a high volume of its Logix Smart™ COVID-19 test kits, with
an increasing volume shipped to U.S. customers. In addition, the
India market is serviced by the company’s joint venture, CoSara, with
manufacturing facilities located in India. As a reminder, the company
had approximately $100M worth of tests in mid-May that are slated to be
shipped. In the wake of the accelerating COVID-19 spread, we reiterate
our Buy rating and $35 price target.

Logix Smart COVID-19 test’s high accuracy independently
validated by multiple institutions. The company’s COVID-19 test has
been independently validated by PathWest Laboratories in Australia, the
Indian National Institute of Pathology, and the Mexican Department of
Epidemiology. This qualitative real-time reverse transcription PCR (RT-
PCR) test has a limit of detection at 4.29 copies/µL, 99.52% sensitivity
and 100.00% specificity. Time to detection is 63-90 minutes. PCR
(molecular) testing is the gold standard to detect active COVID-19
infections, based on FDA guidelines. Of note, CoSara’s Saragene™
COVID-19 test, which uses the same reagents as in Logix Smart
COVID-19, has been approved for sale in India.

Valuation and risks. Our 12-month price target is based on an
enterprise value-to-sales (EV/Sales) multiple of 9x and projected sales
of $3.93 per share for the next 12 months ($108M sales from 2Q20
to 1Q21, and 27.5M shares outstanding). Sales of CoSara have yet to
be integrated into the company’s top-line revenue. Risks include, but
are not limited to: (1) lower-than-projected product uptake; (2) inability
to maintain regulatory compliance; (3) inability to develop additional
products targeting segments beyond infectious disease in developing
markets; and (4) potential dilution risk.

For definitions and the distribution of analyst ratings, analyst certifications, and other disclosures, please refer to pages 4 - 5 of this report.



 
 
 
Table 1: Co-Diagnostics, Inc. (CODX)—Historical Income Statements, Financial Projections 
 
FY end December 31 
$ in thousands, except per share data 
 

2018A 1QA 2QA 3QA 4QA 2019A 1QA 2QE 3QE 4QE 2020E 2021E

Revenue

Product revenue 40                3                  62                41                109              215              1,549           27,000         29,000         26,000         83,549         57,300         

Other revenue -               -               -               -               

Total revenue 40                3                  62                41                109              215              1,549           27,000         29,000         26,000         83,549         57,300         

Expenses

Cost of sales 9                  0                  39                20                53                112              482              8,370           8,990           8,060           25,902         17,763         

Research and development 1,361           347              313              331              381              1,371           400              400              400              400              1,600           1,800           

Sales and marketing 1,166           256              252              262              291              1,062           268              270              270              270              1,078           1,100           

General and administrative 3,571           640              808              1,061           988              3,497           1,459           1,500           1,500           1,500           5,959           6,000           

Depreciation and amortization 51                14                16                17                19                66                21                21                21                21                84                84                

Total expenses 6,158           1,258           1,427           1,692           1,732           6,109           2,630           10,561         11,181         10,251         34,623         26,747         

Gain (loss) from operations (6,118)          (1,254)          (1,366)          (1,650)          (1,623)          (5,894)          (1,082)          16,439         17,819         15,749         48,925         30,553         

Other income/expense

Interest expense (135)             (106)             (0)                 0                  (106)             -               -               

Interest income 20                0                  20                12                4                  37                8                  8                  -               

Loss on extinguishment of debt -               -               -               -               -               

Loss on disposition of assets -               1                  -               1                  -               -               

Income (loss) on investment in joint venture (39)               (9)                 2                  (110)             (116)             (233)             9                  300              550              850              1,709           3,990           

Total investment income and other (154)             (114)             21                (98)               (112)             (302)             17                300              550              850              1,717           3,990           

Loss before provision for income taxes (6,272)          (1,368)          (1,344)          (1,748)          (1,735)          (6,196)          (1,065)          16,739         18,369         16,599         50,642         34,543         

Provision for income taxes -               -               -               -               

Net income (loss) (6,272)          (1,368)          (1,344)          (1,748)          (1,735)          (6,196)          (1,065)          16,739         18,369         16,599         50,642         34,543         

Net loss per share (basic) (0.50)            (0.09)            (0.08)            (0.10)            (0.10)            (0.37)            (0.05)            0.61             0.67             0.60             1.92             1.25             

Net loss per share (diluted) (0.50)            (0.09)            (0.08)            (0.10)            (0.10)            (0.37)            (0.05)            0.61             0.67             0.60             1.92             1.25             

Weighted average number of shares outstanding (basic) 12,485         16,067         17,018         17,329         17,340         16,757         22,820         27,476         27,526         27,576         26,350         27,701         

Weighted average number of shares outstanding (diluted) 12,485         16,067         17,018         17,329         17,340         16,757         22,820         27,476         27,526         27,576         26,350         27,701         

2019A 2020E

 
 

Source: Company reports and H.C. Wainwright & Co. estimates. 
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Table 2: Co-Diagnostics, Inc. (CODX)—Historical Balance Sheets, Financial Projections 
 
FY end December 31 
$ in thousands, except per share data 
 

12/31/18A 3/31A 6/30A 9/30A 12/31A 12/31/19A 3/31A 6/30E 9/30E 12/31E 12/31/20E 12/31/21E

Assets

Current assets:

Cash and cash equivalents 950              5,413           3,856           2,544           893              893              17,369         34,379         53,019         69,889         69,889         105,516       

Accounts receivable 13                43                63                60                131              131              1,056           1,056           1,056           1,056           1,056           1,056           

Inventory 18                18                8                  17                197              197              686              686              686              686              686              686              

Prepaid expenses 70                104              633              463              363              363              499              499              499              499              499              499              

Total current assets 1,052           5,577           4,560           3,084           1,584           1,584           19,610         36,620         55,260         72,130         72,130         107,757       

Property and equipment, net 156              136              173              180              197              197              276              255              234              213              213              129              

Investment in joint venture 345              408              585              548              434              434              593              593              593              593              593              593              

Total Assets 1,553           6,121           5,318           3,812           2,215           2,215           20,480         37,469         56,088         72,937         72,937         108,480       

Liabilities and shareholder equity

Current liabilities

Accounts payable 149              96                36                22                6                  6                  133              133              133              133              133              133              

Accrued expenses 174              121              156              162              201              201              497              497              497              497              497              497              

Accrued expenses (related party) 120              120              120              120              120              120              120              120              120              120              120              120              

Deferred income -               4                  1                  1                  444              444              444              444              444              444              

Notes payable 1,909           -               -               -               -               -               -               -               -               

Total current liabilities 2,352           338              312              308              328              328              1,193           1,193           1,193           1,193           1,193           1,193           

Notes payable -               -               -               -               -               -               -               -               -               -               -               -               

Accrued expenses (related party) 260              220              200              170              150              150              120              120              120              120              120              120              

Deferred income -               -               -               -               -               -               -               -               -               -               -               

Total Liabilities 2,612           558              512              478              478              478              1,313           1,313           1,313           1,313           1,313           1,313           

Shareholder's equity

Preferred stock 0                  0                  0                  0                  0                  -               -               -               -               -               

Common stock 13                17                17                17                17                17                27                28                28                28                28                28                

Additional paid-in capital 17,622         25,609         26,196         26,471         26,688         26,688         45,173         45,172         45,172         45,172         45,172         45,172         

Accumulated deficit (18,694)        (20,063)        (21,407)        (23,155)        (24,968)        (24,968)        (26,033)        (9,044)          9,575           26,424         26,424         61,967         

Accumulated other comprehensive loss -               -               -               -               -               -               -               -               -               -               -               -               

Total shareholder's equity (1,059)          5,564           4,806           3,334           1,737           1,737           19,167         36,156         54,775         71,624         71,624         107,167       

Total liability and shareholder's equity 1,553           6,121           5,318           3,812           2,215           2,215           20,480         37,469         56,088         72,937         72,937         108,480       

2019A 2020E

 
 

Source: Company reports and H.C. Wainwright & Co. estimates. 
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also be
privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake, please let
us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy this message or
disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on the Internet.
H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.
Price objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT
Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.
Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.
Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Rating and Price Target History for: Co-Diagnostics, Inc. (CODX-US) as of 07-10-2020
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table as of July 10, 2020
IB Service/Past 12 Months

Ratings Count Percent Count Percent
Buy 397 89.82% 147 37.03%
Neutral 42 9.50% 8 19.05%
Sell 0 0.00% 0 0.00%
Under Review 3 0.68% 3 100.00%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Yi Chen, Ph.D. CFA and Raghuram Selvaraju, Ph.D. , certify that 1) all of the views expressed in this report accurately reflect
my personal views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or
will be directly or indirectly related to the specific recommendation or views expressed in this research report; and 3) neither
myself nor any members of my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Co-Diagnostics,
Inc. (including, without limitation, any option, right, warrant, future, long or short position).
As of June 30, 2020 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Co-Diagnostics, Inc..
Neither the research analyst nor the Firm knows or has reason to know of any other material conflict of interest at the time
of publication of this research report.

The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.
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The firm or its affiliates received compensation from Co-Diagnostics, Inc. for non-investment banking services in the previous
12 months.

The Firm or its affiliates did receive compensation from Co-Diagnostics, Inc. for investment banking services within twelve
months before, and will seek compensation from the companies mentioned in this report for investment banking services within
three months following publication of the research report.

H.C. Wainwright & Co., LLC managed or co-managed a public offering of securities for Co-Diagnostics, Inc. during the past
12 months.

The Firm does not make a market in Co-Diagnostics, Inc. as of the date of this research report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. This research report is not intended to provide tax advice or to be used to provide tax advice to
any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are made available to all clients simultaneously.
No part of this report may be reproduced in any form without the expressed permission of H.C. Wainwright & Co., LLC. Additional
information available upon request.

H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research report is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this research report.

H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research report.

H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to time
have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants)
thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

Securities and other financial instruments discussed in this research report: may lose value; are not insured by the Federal
Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal amount invested.
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